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May 24, 2023 

 

Subject: Deduction of Tax at Source on dividend 
 

Dear Shareholder,  

 

We are pleased to inform you that the Board of Directors of the Bank, at its meeting held on 

May 5, 2023, has recommended a dividend of Rs. 1.25 per Equity Share of Rs. 10 each held 

as on the record date for the dividend payment, for the Financial Year ended March 31, 

2023 subject to approval of shareholders. 

 

As you may be aware, as per the Income-tax Act, 1961 (the Act), as amended by the Finance 

Act, 2020, dividends paid or distributed by the companies on or after 1
st

 April 2020 shall be 

taxable in the hands of the shareholders. The bank shall, therefore, be required to deduct 

tax at source at the time of making the payment of the dividend, if approved, at the 28
th

 

Annual General Meeting (AGM) of the Bank (to be announced in due course). 

 

This communication briefly provides the applicable Tax Deduction at Source (TDS) provisions 

under the Act for Resident and Non-Resident shareholder categories: 

 

I.  For Resident Shareholders -   

 

Tax is required to be deducted at source under Section 194 of the Act, at the rate of 10% on 

the amount of dividend where shareholders have registered their valid Permanent Account 

Number (PAN). In case, shareholders do not have PAN / have not registered their valid PAN 

details in their account, TDS at the rate of 20% shall be deducted under Section 206AA of 

the Act.  

  

a.  Resident Individuals: 

 

No tax shall be deducted on the dividend payable to resident individuals if –  

 

i.  Total dividend amount to be received by them during the Financial Year 2023-24 does 

not exceed Rs. 5,000/; or  

 

ii.  The shareholder provides valid Form 15G (applicable to individual) / Form 15H 

(applicable to an Individual above the age of 60 years), provided that all the required 

eligibility conditions are met. Please note that all fields are mandatory to be filled up and 

Bank may, at its sole discretion, reject the form if it does not fulfil the requirement of 



law. Formats of Form 15G and 15H are enclosed as Annexure 1 and Annexure 2, 

respectively. 

 

iii.  Exemption certificate issued by the Income-tax Department, if any.  

 

Note: 1. Recording of the PAN for the registered Folio/DP ID-Client ID is mandatory. In the 

absence of valid PAN, tax will be deducted at a higher rate of 20%, as per Section 206AA of 

the Act.  

  

b.  Resident Non-Individuals:  

 

No tax shall be deducted on the dividend payable to the following resident non-individuals 

where they provide details and documents as per the format attached in Annexure 3. 

 

i.  Insurance Companies: Self declaration that it qualifies as 'Insurer' as per section 2(7A) of 

the Insurance Act, 1938 and has full beneficial interest with respect to the Equity shares 

owned by it along with self-attested copy of PAN card and certificate of registration with 

Insurance Regulatory and Development Authority (IRDA)/ LIC/ GIC.  

 

ii.  Mutual Funds: Self-declaration that it is registered with SEBI and is notified under 

Section 10 (23D) of the Act along with self-attested copy of PAN card and certificate of 

registration with SEBI.  

 

iii.  Alternative Investment Fund (AIF): Self-declaration that its income is exempt under 

Section 10 (23FBA) of the Act and they are registered with SEBI as Category I or Category 

II AIF along with self-attested copy of the PAN card and certificate of AIF registration 

with SEBI.  

 

iv.  New Pension System (NPS) Trust: Self-declaration that it qualifies as NPS trust and 

income is eligible for exemption under section 10(44) of the Act and being regulated 

by the provisions of the Indian Trusts Act, 1882 along with self-attested copy of the 

PAN card. 

 

v.  Other Non-Individual shareholders: Self-attested copy of documentary evidence 

supporting the exemption along with self-attested copy of PAN card. 

 

c.  In case, shareholders (both individuals or non-individuals) provide certificate under 

Section 197 of the Income-tax Act, 1961, for lower / NIL withholding of taxes, rate 

specified in the said certificate shall be considered, on submission of self-attested copy 

of the same. 

 

II.  For Non-resident Shareholders –  

 

a.  Taxes are required to be withheld in accordance with the provisions of Section 195 and 

section 196D of the Act, as per the rates as applicable. As per the relevant provisions of 

the Act, the withholding tax shall be at the rate of 20% (plus applicable surcharge and 

cess) on the amount of dividend payable to them. In case, non-resident shareholders 



provide a certificate issued under Section 197/195 of the Act, for lower/ Nil withholding 

of taxes, rate specified in the said certificate shall be considered, on submission of self-

attested copy of the same.  

 

b.  Further, as per Section 90 of the Act, the non-resident shareholder has the option to be 

governed by the provisions of the Double Tax Avoidance Treaty (DTAA) between India 

and the country of tax residence of the shareholder, if they are more beneficial to them. 

For this purpose, i.e. to avail Tax Treaty benefits, the non-resident shareholders are 

required to provide the following:  

 

i.  Self-attested copy of the PAN card allotted by the Indian Income Tax authorities. In case, 

PAN is not available, the non-resident shareholder shall furnish (a) name, (b) email id, (c) 

contact number, (d) address in residency country, (f) Tax Identification Number of the 

residency country (format attached herewith as Annexure 4). 

 

ii.  Self-attested copy of Tax Residency Certificate (TRC) (for the period April 2023 to March 

2024) obtained from the tax authorities of the country of which the shareholder is a 

resident.  

 

iii.  Self-attested copy of Form No. 10F furnished on the Income Tax portal or self-

declaration (if applicable) in Form No. 10F (format attached herewith as Annexure 5) as 

per applicable income tax provisions. 

 

 

iv.  Self-declaration by shareholder of meeting treaty eligibility requirement and satisfying 

beneficial ownership requirement. (for the period April 2023 to March 2024) (format 

attached herewith as Annexure 6). 

 

v.  In case of Foreign Institutional Investors and Foreign Portfolio Investors, copy of SEBI 

registration certificate. 

 

vi.  In case of shareholder being tax resident of Singapore, please furnish the letter issued by 

the competent authority or any other evidences demonstrating the non-applicability of 

Article 24 - Limitation of Relief under India-Singapore Double Taxation Avoidance 

Agreement (DTAA). It is recommended that shareholder should independently satisfy its 

eligibility to claim DTAA benefit including meeting of all conditions laid down by DTAA. 

 

Kindly note that the Bank is not obligated to apply beneficial DTAA rates at the time of tax 

deduction / withholding on dividend amounts. Application of beneficial rate as per DTAA for 

the purpose of withholding taxes shall depend upon completeness and satisfactory review 

by the Bank of the documents submitted by the non-resident shareholder. 

 

Accordingly, in order to enable us to determine the appropriate withholding tax rate 

applicable, we request you to provide these details and documents as mentioned above as 

soon as possible but before June 15, 2023. Any documents submitted after June 15, 2023  

may be accepted at the sole discretion of the Bank.  

 



III.  TDS to be deducted at higher rate in case of non-filers of Return of Income  

 

The Finance Act, 2021, has inter alia inserted the provisions of section 206AB of the Act with 

effect from 1
st

 July 2021. The provisions of section 206AB of the Act require the deductor to 

deduct tax at higher of the following rates from amount paid/ credited to 'specified person':  

 

i.  At twice the rate specified in the relevant provision of the Act; or 

ii.  At twice the rate(s) in force; or 

iii.  At the rate of 5%. 

 

The Central Board of Direct Taxes (CBDT) has prescribed the functionality for determining 

whether a person fulfils the conditions of being a ‘Specified Person’ or not. Accordingly, the 

Company will verify from the above functionality provided by CBDT whether any 

Shareholder of the Company qualifies as a 'Specified Person' prior to applying the relevant 

TDS rates.  

 

To enable us to determine the appropriate TDS / withholding tax rate applicable, we request 

you to provide the above details and documents not later than June 15, 2023. 
  

PAYMENT OF DIVIDEND  

 

The dividend on Equity Shares for FY 2022-23, once approved by the shareholders of the 

Bank at the AGM, will be paid after deducting the applicable tax at source as under: 

 

A.  FOR RESIDENT SHAREHOLDERS:  
  

•         Nil withholding in case the total dividend paid is up to Rs. 5,000/-. 

•         Nil withholding for resident shareholders in case Form 15G / Form 15H (as applicable) is 

submitted along with self-attested copy of the PAN linked to Aadhaar. Please note that 

the duly filled up forms submitted through your registered email ID will be accepted. 

•         NIL/ Lower withholding tax rate on submission of self-attested copy of the certificate 

issued under Section 197 of the Act. 

•         10% for resident shareholders in case PAN is provided / available. 

•         20% for resident shareholders in case PAN is not provided / not available non-filers of 

Return of Income / PAN not linked to Aadhaar.  

 

B.  FOR NON-RESIDENT SHAREHOLDERS:  
  

•         Tax treaty rate (based on tax treaty with India) for beneficial non-resident shareholders, 

as applicable will be applied on the basis of documents submitted by the non-resident 

shareholders.  

•         NIL/ Lower withholding tax rate on submission of self-attested copy of the certificate 

issued under Section 195/197 of the Act. 

•         20% plus applicable surcharge and cess for non-resident shareholders in case the 

above-mentioned documents are not submitted.  

•         Higher rate as discussed in point III above in case of non-filers of Return of Income, as 

applicable. 



 

Aforesaid rates will be subject to applicability of section 206AB of the Act. 

 

C.   FOR SHAREHOLDERS HAVING MULTIPLE ACCOUNTS UNDER DIFFERENT STATUS / 

CATEGORY: 

 

Shareholders holding Equity shares of the Bank under multiple accounts under different 

status / category and single PAN, may note that, higher of the tax as applicable to the status 

in which shares held under a PAN will be considered on their entire holding in different 

accounts.  

 

D.  Transferring credit to the beneficial owner 

 

As per Rule 37BA of the Income Tax Rules, 1962, in the case where the dividend is received 

in the hands of one person but is assessable in the hands of other person, the tax may be 

deducted in the name of such other person if the first-mentioned person provides a 

declaration as prescribed in this regard. The aforesaid declaration shall contain (i) name, 

address, PAN, and residential status of the person to whom credit is to be given; (ii) 

payment in relation to which credit is to be given; and (iii) the reason for giving credit to 

such person we request you to provide any such details before June 15, 2023. (as per the 

format attached in Annexure 7) 
  

SUBMISSION OF TAX RELATED DOCUMENTS:  

  

Instructions regarding TDS for all Shareholders:  

 

The aforementioned forms for tax exemption can be downloaded from Link Intime’s 

website. The URL for the same is as under: 

 

https://secure-web.cisco.com/1K1CHEYOy8XG0ODTGCJDHL9NvjFRlHc_e5Hh2yTe-

2u7lIb7UpgY2zDOZX_YxVfUz8OuKnKarW9heZdlSe7MYlKd_pOESGWwYiD0UIJQ1r6pkVaHLaq

d3ioRD-ZCtCFpxDc73KWfKyErucwzfmPlNozRCgrey5oHmJjDHaaouOBbkZbBPRGssUWM-

MzYQlloo6DxsC_yXyFY1-sQLowTeUCJ5Hp5oZrnqu-

FgGDcnKW_l5hRLyCAp0dzUbl66ePRIjwaqfgmqLTJXdK92Fwk0QfwFWVEn-

5jPLzD2wjK5Iqg/https%3A%2F%2Fwww.linkintime.co.in%2Fclient-downloads.html  

 

On this page select the General tab. All the forms are available under the head “Form 

15G/15H/10F”.  

 

The aforementioned documents (duly completed and signed) are required to be uploaded 

on the url mentioned below:  

 

https://secure-

web.cisco.com/1Z7t0pxrZQ8a8uxhMwhH4dJPRwuRrThlzVkhpr3kNzYNnTg6DEp3ff9rjTk4BiC

kysF3lLCsW5k0n0MYW5RB0OBNNX7875kn57UQPpWXw_dgl07JLML1vmPnMmfQRSaZ1UP-

ozBn4DjbUgAiUcJcFj7qrb8ZQDw9DJQTKtK6GGndxp08-

xj1YdkDpCLiXjeJbRNntyRwwtjS6GRPab-



MU8IMiq5PitVNaCL3VtvRIbbUzgy7L6VKXJR14vTH2pLd87i10I_r93ITcGKL7RYf6r4MRClMWCI

s2BBmNdhEjUnc/https%3A%2F%2Fweb.linkintime.co.in%2Fformsreg%2Fsubmission-of-

form-15g-15h.html 

 

On this page the users shall be prompted to select / share the following information to 

register their request. 

a.  Select the company (Dropdown) 

b.  Folio / DP-Client ID  

c.  PAN  

d.  Financial year (Dropdown) 

e.  Form selection 

f.  Document attachment – 1 (PAN) 

g.  Document attachment – 2 (Forms) 

h.  Document attachment – 3 (Any other supporting document) 

 

Please note that the upload of documents (duly completed and signed) on  the website of 

Link Intime India Private Ltd should be done before June 15, 2023  in order to enable the 

Bank to determine and deduct appropriate TDS / Withholding Tax. Incomplete and/or 

unsigned forms and declarations will not be considered by the Bank. 

 

All communications/ queries in this respect should be addressed to our RTA, Link Intime 

India Private Limited to its email address:- rnt.helpdesk@linkintime.co.in  

  

Updating of PAN, email address and other details:  

 

Shareholders holding shares in dematerialized mode, are requested to update their records 

such as Tax Residential Status, Permanent Account Number (PAN), registered email 

addresses, mobile numbers and other details with their relevant Depositories through their 

Depository Participants. Shareholders holding shares in physical mode are requested to 

furnish details to the Bank’s Registrar and Share Transfer Agent. The Bank is obligated to 

deduct tax at source (TDS) based on the records available with RTA and no request will be 

entertained for revision of TDS return.  

  

Updating of Bank Account details:  

 

Members are also requested to submit / update their bank account details with their 

Depository Participant in case of holding of shares in the electronic form. In case of 

shareholding in the physical form, Members are requested to submit a scanned copy of a 

duly signed covering letter, along with a cancelled cheque leaf having the Member’s Name 

and Bank Account details and a copy of their PAN Card, duly self-attested. This will facilitate 

receipt of dividend directly into the Member’s bank account. In case the cancelled cheque 

leaf does not bear the Member’s Name, please attach a copy of the bank pass-book 

statement, duly self-attested.  

 

 

 



Kindly note that the aforementioned documents are required to be uploaded before June 

15, 2023 at  

https://secure-web.cisco.com/15KseiYy5SkVRF3TXEMIBRQ701vo7WpmcRwfbiVr22Sk-

mCTsFrstiM_-Kjj1RTEPGSWD3mzTBtrBhNQRzX-

zFGWBhPPBqPIznFR5ITuhaLq5IgqeP_RQVPhjkfsOCP39oAeRMp1aq_LbBXsJ7zZjtMc00qGcc

hyBA-8dDMKp9lRDcfuQlD2-

Q5_7DIDf257kp9Q2Sw3aNcPZSodbLqS59R00hyI83hpr1wRq68ubArjJWGpFz417QO78UcIN

0t1TNdfI1CjNvWta9gUJif7W8h2fLI_rduoQiX6Jo0Hp-

dk/https%3A%2F%2Flinkintime.co.in%2Femailreg%2Femail_register.html    

 

 

No communication on the tax determination / deduction shall be entertained after June 15, 

2023. It may be further noted that in case tax on the said dividend is deducted at a higher 

rate in absence of receipt of the aforementioned details / documents from the Members, 

there would still be an option available with Members to file the return of income and claim 

an appropriate refund, if eligible. No claim shall lie against the Bank for such taxes deducted. 

 

Thanking you, 

 

Yours faithfully, 

For  DCB  Bank Limited 

 

Rubi Chaturvedi 

Company Secretary 

 

Disclaimer: This communication shall not be treated as advice from the Company or its 

Registrar & Transfer Agent. Shareholders should obtain the tax advice related to their tax 

matters from a tax professional 

  

Note: This is a system-generated e-mail. Please do not reply to this e-mail.. 

 


