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Good Morning India…





MARKETS





Call:     Call money rates to trade between 8.00% to 8.50%. 


 


Bonds    - Indian government bonds are expected to open higher on OMO announcement last evening.


   


 


Rupee - USD/INR  likely to breach above 54 in opening trade and move towards record high of 54.30 hit in mid-December, traders said. Pair last closed at 53.9750.  RBI will be key to pair's fortune; traders will closely watch how strongly RBI defends the rupee.  


        


Stocks: Asian stocks trading in the red; Nifty futures in Singapore down 0.8 percent. Indian shares seen opening higher tracking higher global markets.





�





MEDIA PICKS


  


> Coty withdraws $10.7 bln takeover bid for Avon    


> Facebook hikes IPO range to raise $12.1 bln-source 


> Greek leftists reject proposal for technocrat govt 


> Shares slide as Greece risks dominate              


> JPMorgan CIO retires, Obama says shows reform case 


> Sony, Panasonic in talks to make OLED TVs -sources 


> Japan banks face tough year as JGB train slows     


> Moody's downgrades Italian banks, outlook negative 


> POLL-China growth to bottom in Q2, RRR cuts seen   


> Hollande to be sworn in as French president        


> EU to lodge suit against Argentina with WTO     


> U.S. housing markets improve in key states         


> Las Vegas casinos gamble on online partners     
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Fixed Income Market Commentary























LIQUIDITY:  Banks borrowerd Rs 109000 crs in Repo at 8.00%.


 


CALL:     Call rates remained between 8.10% to 8.40%.





GILTS:     10 year GSec price closed 25 paise higher on expectation of OMO.





RUPEE:        USD/INR opened at 53.65 and closed at 53.96.





 INTEREST RATE SWAPS:     OIS level closed lower  tracking gsec yields.





SHORT TERM DEBT:    IDBI 1 year CD at 9.85%.
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Foreign Exchange Market Review





Euro wobbles near 4 month low on Greek deadlock...








                 


       


   TOKYO, May 15 (Reuters) - The euro slipped to a four-month low against the dollar on Tuesday as political impasse in Greece raised fear the country may renege on bailout pledges and exit the currency bloc.     Concerns about slowing Chinese and global growth also drove   down higher-yielding currencies and boosted the safe-haven   dollar and yen, with the Australian dollar flirting with a five-month low against the greenback.     For now, though, the euro gained a foothold just above  support around 1.2827, the 76.4 percent retracement of its rally earlier this year from $1.2624 to $1.3486.     The common currency last stood at $1.2830  after having fallen as low as $1.2815, its lowest in nearly four months, in thin early Wellington trade.     A clear break of that level could open the way for a test of January low of $1.2624, though some analysts said the euro could enjoy some rebound in the short term, having fallen more than three percent so far this month.     Its relative strength index has fallen below the 30 percent mark, which is usually considered as a sign of overshooting in the downtrend.     "The euro is probably oversold in the very near-term below $1.28," said Teppei Ino, currency analyst at the Bank of Tokyo-Mitsubishi UFJ. "Oscillator charts are screaming it's time for a rebound," he added.     Still, the euro stays under pressure from deepening political paralysis in Greece, which could scupper the bailout package for Greece and force the country out of the currency zone.     Greek Party leaders are expected to convene at 2 p.m. (1100 GMT) but there is little hope President Karolos Papoulias's proposal to form a technocrat government would end the stalemate, making a new election most ll stay under pressure," said Masafumi Yamamoto, chief FX                             �
�
    


Technicals: 


Eur/Usd: Current level: 1.2820


Support                       : 1. 2750/1.2700


Resistance		 : 1. 2950/1.3000





Gbp/Usd: Current level: 1.6090


Support		 : 1.6000/1.5950


Resistance		 : 1.6200/1.6250





Usd/Jpy: Current level: 79.80


Support		: 79.00/78.50


Resistance		: 80.50/81.00
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Stock Market Review





Indian shares seen opening flat with a negative bias....





      


    


       


   GLOBAL MARKETS ROUNDUP   


    * The near-month derivative contract for India's NSE index at Singapore Exchange  fell 0.66 percent; MSCI Asia   ex-Japan  was down 0.93 percent.      Provisional exchange data showed that foreign investors were  net buyers for third day in row of Indian stocks, worth 3.55 billion rupees on Monday. 


   * Asian shares fell on Tuesday as investors liquidated riskier assets and sought refuge from the political turmoil fuelling fears of Greece's exit from the euro and threatening to ruin any progress made so far to solve the euro zone debt crisis.


   *  U.S. stocks fell on Monday as investors dealt with the one-two  punch of worsening political upheaval in the euro zone 


and the possibility that China's economy may be softening more than previously thought.    


      


   KEY EVENTS TO WATCH                     


   * Honda , the world's largest motorcycle manufacturer, enters India's mass commuter segment on Tuesday as it starts hunting down former partner Hero MotoCorp , India's biggest two-wheeler company. (0530 GMT)    


   * Jan-March earnings: Aditya Birla Nuvo , Akzo Nobel India , Bank of Baroda , Unitech   


      


    INDIAN STOCKS TO WATCH  


    FINANCIAL  


    * India Inc expects the economic climate to turn worse, with a deteriorating fiscal situation and a drop in foreign investments likely to define the country in the medium term, an Economic Times' Poll of CEOs has revealed. (Economic Times)  


    * Future Generali Life, the private life insurer promoted by the Future Group, has undertaken extensive restructuring since April that has seen its workforce reduced by a third and seen the closure of 30 per cent of its branch network, according to sources. (Business Standard)  


      


    ENERGY/COMMODITIES  


    * JSW Steel , India's third-biggest steelmaker, reported a 10 percent fall in quarterly net profit, beating expectations, and said it expected to operate its main plant at 80 percent capacity in 2012/13 as iron ore supplies take time to stabilise.  


    * State-run Indian Oil Corporation  has told Uttar Pradesh chief minister Akhilesh Yadav that it will be forced to raise fuel prices in the state unless an entry tax, which has put a burden of 86 billion rupees on the cash-strapped firm, is 


withdrawn.   
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